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(%, returns greater than one year are p.a.)Performance Key facts 1 

Performance is based on a model portfolio and is gross of investment management and administration fees,
but net of transaction costs. Total returns assume the reinvestment of all portfolio income. 

Index means the S&P/ASX 100 Accumulation Index. 
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At month end 1 mth 3 mth 1 yr 3 yr 5 yr 10 yr Inception

  Ralton 4.56% -5.04% 2.33% 6.20% 8.04% 10.60% 7.30%

   Income 0.00% 0.17% 3.07% 3.16% 3.79% 3.96% 4.26%

   Growth 4.56% -5.21% -0.74% 3.04% 4.26% 6.64% 3.04%

  Index 5.31% -5.70% -1.07% 4.70% 8.29% 9.71% 6.16%

  Outperformance -0.75% 0.66% 3.40% 1.50% -0.25% 0.89% 1.14%
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Portfolio Commentary 

The sharp recovery in share markets in July was largely led by the Banks and a
rebound in interest rate sensitive sectors, namely consumer discretionary and
information technology. With the sell off in late June, valuations hit recession lows,
moreover, the usual “confession season” in the month leading into results season
gave scarce indication of material downgrades ahead as the Australian economy
remains robust and consumers continue to spend their savings while the cost of living
increase. 

Our belief is that forward looking indicators such as consumer confidence show that
the consumer will slow, as will economic growth and portfolio positioning in high
quality franchises will deliver above market returns.  

We have recently repositioned the portfolio by reducing cyclical exposures and
increasing our positions in long-term structural growth sectors and companies with
non-cyclical growth drivers, inclusive of healthcare and future facing materials. 

We enter the August reporting season with cash available to deploy into sectors and
stocks that prove themselves to be strong in the face of the upcoming volatile
environment. We see the short-term lift in interest rate sensitive sectors as a great
opportunity to position the portfolio for the period ahead, one that we see as an
attractive environment for alpha generation through high conviction investing.

The key drivers of portfolio performance and major portfolio changes are outlined in
the tables on the next page. 
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Contributors  Comment

Ansell Ltd (ANN)
17.5%

ANN performed strongly in July as easing of inflationary pressure in input prices is expected to
remove cost headwinds. The more defensive healthcare segment of the group should prove more
defensive in a slow down. A strong balance sheet and low valuation keeps us invested.

Northern Star
Resources Ltd (NST)
14.6%

An easing of interest rate expectations saw a weak gold price find a floor in July which supported
gold equities. NST also reported a robust 4Q sales number with all in sustaining cost better than
expectations.

National Australia
Bank Ltd (NAB)
11.7%

NAB performed strongly in July as bank shares rallied post their June quarter sell off. Strong
economic data in July supported bank shares as investor concerns relating to loan defaults lessened
as spending and employment remained robust. NAB led its peer group reflecting strong operating
momentum.

Detractors   
Commonwealth Bank
of Australia (CBA)
11.5%

CBA share rose in July as bank shares rallied post their June quarter sell off. Strong economic data
in July supported bank shares as investor concerns relating to loan defaults lessened as spending
and employment remained robust. 

Ramsay Health Care
(RHC) 
-4.2%

RHC pulled back in July as a series of board meetings between the group and its PE acquirer failed
to result in an agreed deal. We remain of the view that the current price underestimates the
probability of a deal.

QBE Insurance Group
Ltd (QBE)
-5.1%

A key driver of QBE's earnings are the returns it makes on its investment book of securities. The
peaking of bond yields during the month drove a rotation away from interest rate increase
beneficiaries. We look to the August result for confirmation of the benefits of strong premium
increases as well as global diversification on the groups earnings.

Portfolio Performance

Portfolio Update  Ralton Leaders

The Ralton Leaders Portfolio underperformed the ASX300 Accumulated Index in July, taking the total return over the
last year to +2.33%, +3.40% ahead of the index return. A focus on investing in companies with strong competitive
advantages and valuation support has held the portfolio in good stead during the period of volatility.

Portfolio Activity   

   BUY   

NO TRADES  

   SELL   

NO TRADES  



This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd
(ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment Manager of the Ralton Leaders Model Portfolio. 
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Amcor PLC
Aristocrat Leisure Limited
BHP Group Ltd
Coles Group Ltd
Commonwealth Bank of Australia
CSL Limited
National Australia Bank Limited
QBE Insurance Group Limited
Telstra Corporation Limited
Westpac Banking Corporation

 Portfolio metrics*   

Ralton XTOAI^

# of Securities 28 100

Market Capitalisation 64,321.1 76,488.4

Active Share 54.3 --

Tracking Error 3.1 --

Beta 1.0 1.0
Est 3-5 Yr EPS Growth 7.0 4.8

ROE 16.4 16.8

Dividend % 4.5 4.6

P/E using FY2 Est 16.8 19.7

Price/Cash Flow 9.5 10.8

Top 10 holdings (alphabetical) Sector Positioning

* Source: FactSet 

^ XTOAI means the S&P/ASX 100 Accumulation Index (Index). The Index is shown for
comparative purposes only. Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
index.


