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Ralton Concentrated Australian Equity 

Key facts 

Income versus growth target 

 

Income                                                      Growth                                            

Market cap bias 

Large                                                           Small 

Investment strategy 

A portfolio of ASX-listed equities 

designed to provide capital growth with 

some tax-effective income 

Investment objective  

Outperform index by over 3% p.a. 

Benchmark index 

S&P/ASX 300 Accumulation Index  

Portfolio Manager  

Will Riggall 

Inception date  

February 2008 

Management fee  

0.75% p.a. (may vary across platforms) 

Number of stocks 

25-35 

External ratings 

Zenith “Approved” 

Key platforms 

HUB24, NetWealth, Praemium, OneVue, 

Powerwrap, Linear, Xplore, Wealth02 

 At month end 1 mth 3 mth 1 yr 3 yr  5 yr  10 yr Inception 

Ralton -3.60% -2.82% 9.90% 6.80% 6.20% 10.05% 7.00% 

Income 0.00% 0.61% 4.09% 3.61% 3.88% 3.96% 4.17% 

Growth -3.60% -3.43% 5.81% 3.19% 2.32% 6.09% 2.83% 

Index2 
-6.45% -4.49% 9.59% 10.05% 8.65% 9.50% 5.90% 

Performance (%, returns greater than one year are p.a.)1 
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Portfolio Performance  

January saw the fist major pullback in the market since March 2020. The Ralton Concentrated 
portfolio returned –3.60% for January, strongly outperforming it’s the ASX300 index which fell 
just over -6%. The US continued to print elevated inflation figures and as we have been 
commenting the Federal Reserve will be forced to act to slow inflation. Consequently, the 
market now expects 7 rate rise with an increasing chance of a 50bps rise as soon as March. As 
we transition to a higher rate environment its is no surprise that markets will remain volatile. 
However history has shown that markets settle after the fits rate rise and we view the current 
volatility as an opportunity to tilt the portfolio more towards inflation and growth 
beneficiaries with the team using the current reporting season to scour the market for long 
term winners. 

Contributors Comment 

BHP Group Ltd 
(BHP) +11.69% 

BHP performed strongly in January as China central bank stimulus supported 
commodity prices while global peers look set to start winding back support as 
early as march. Further, the pending increase in the stocks index weight in the 
ASX lent buying support as domestic funds increased their holdings. 

Santos Limited (STO) 
+13.15% 

Santos’s first full month as a merged entity was strong as surging energy prices 
supported valuations. US domestic shortages and increasing tensions between 
Russia and Ukraine risk oil disruption boosted energy prices during the month. 

Amcor Ltd 
(AMC) 
+1.82% 

Amcor’s exposure to non-cyclical food and beverage sector saw the stock 
outperform a sharp sell off in global stocks. These characteristics as well as 
strong balance sheet and management quality are core to our investment thesis. 

Detractors Comment 

RIO Tinto Ltd (RIO) 
+11.44% 

Rio Tinto outperformed a sharp sell off as Iron ore process strengthened. We 
maintain a preference for BHP due to a more diversified earnings base as well as 
a stronger ESG track record. 

Healius Ltd. (HLS) 
-15.91% 

HLS gave back pandemic gains as the government moved to allow RAT test to be 
used in place of PCR COVID testing. We believe the market underestimates the 
strength of the core business and optionality from strong balance sheet. 

Ansell Ltd (ANN) 
-15.07% 

ANN provided a disappointing update in January flagging the impact of COVID 
related supply disruptions will impact 1H earnings. We view the discounted 
share price and strong outlook will be evident with a strong 2H rebound. 

1Performance is based on a model portfolio and is gross of investment management and administration fees, but net of transaction costs. Total returns 

assume the reinvestment of all portfolio income.  
2Index means the S&P/ASX 300 Accumulation Index.  
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Portfolio Update                                Ralton Concentrated Australian Equity 

Top 10 holdings (alphabetical) 

 

Amcor PLC 

Aristocrat Leisure Limited 

BHP Group Ltd 

Incitec Pivot Limited 

Mineral Resources Limited 

National Australia Bank Limited 

Northern Star Resources Ltd 

QBE Insurance Group Limited 

Telstra Corporation Limited 

Westpac Banking Corporation 

Portfolio Activity 

BUY  

NO TRADES  

SELL  

NO TRADES  

Portfolio metrics* 

 Ralton XKOAI^ 

# of Securities 26 301 

Market Capitalisation 57,853.0 70,338.8 

Active Share 63.3 -- 

Tracking Error 3.49 -- 

Beta 0.97 1.00 

Est 3-5 Yr EPS Growth 10.6 8.7 

ROE 15.5 15.2 

Div% Next 12 Months 4.17  3.87  

P/E using FY2 Est 14.1 15.5 

Price/Cash Flow 8.9 11.2 

This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any information contained 
in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified financial adviser. Past performance is not a reliable indicator of future perfor-
mance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd (ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd 
is the Investment Manager of the Ralton Concentrated Australian Equity Model Portfolio. 

*Source: FactSet 
^XKOAI means the S&P/ASX 300 Accumulation Index. The comparison with the S&P/ASX 300 Accumulation 

Index is for comparative purposes only. Index returns do not allow for transaction, management, operational 

or tax costs. An index is not managed and investors cannot invest directly an in index  

Stock spotlight | Santos Ltd (STO) +13.15% 

While the market points the finger at Russia for an explanation into why global oil prices are rising we have been 
positive on the commodity for a period now as we see an underlying supply/demand gap that will likely support 
prices ongoing. US markets remain short oil and OPEC remains disciplined with questions remaining as to how 
much spare capacity they really have. The portfolios holding in Santos (STO.ASX) has emerged post the takeover 
of holding Oil Search (OSH.ASX). Kevin Gallagher (Santos CEO) has proven himself as an excellent CEO and now 
has a unique opportunity to deliver growth as he targets the selldown of non-core assets, re-invests in growth 
projects and delivers cost out through merger synergies. He has also indicated an intention to increase capital 
returns. Despite its strong performance we see further upside as a clear strategy for value creation is executed 
by an experienced management team, supported by a robust balance sheet. 
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