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Stock spotlight |

Southern Cross Austereo (SXL) rose 33% in November as the company provided a positive
trading update and confidence in the strength of the domestic economy increased. The
purchase was based on the company's strong advertising assets in TV and radio and enviable
operational resilience through the downturn. Trading at a discount to its historical trading
range with earning well below mid cycle, SXL screened as a strong candidate for EPS upside
and multiple re-rate. The company is well placed to benefit from an improving advertising
outlook as Australia emerges from an extended lockdown. The strong consumer has been a
feature of the recovery, supported by significant federal and state stimulus and we are seeing
the early signs of an advertising recovery as corporates look to benefit. SXL holds key assets in
metro radio and regional television with key brands Triple M and HIT network holding strong
audience and advertising shares. Strong and stable management and a robust balance sheet
post the COVID induced equity raising supports the investment thesis. Trading on historically
low PE and EV/EBITDA, as stated, any pick up in advertising spend will see the attractive
combination of valuation upside and earnings recovery. We initiated the position and look to
near term advertising spending data as a key catalyst.

Performance (%, returns greater than one year are per annum p.a.)

At month end 1 mth 3yr 5yr 10yr Inception

Ralton 6.30% 4.60% 2.52% 1.88% 6.88% 9.56% 7.11%
Income 0.00% 0.63% 1.94% 2.45% 2.61% 3.24% 3.49%
Growth 6.30% 3.97% 0.58% -0.57% 4.26% 6.32% 3.62%

Index 10.27% 7.66% 5.98% 6.73% 10.70% 4.20% 2.49%

The Ralton X50 portfolio returned +6.30% for the month underperforming a very strong
month for the Small Ordinaries Accumulated Index (+10.27%) by -3.97%, taking the shine of
recent strong performance. While large caps saw a strong "Value" rotation in Banks and
Energy, the small segment of the market did not see similar trends. Broad commodities
lagged including a strong downdraft in Gold, we expect a sharp return for these names in
months ahead and look forward to posting continued strong absolute and relative returns.

Key positive contributors for the month was the portfolios strong stock selection in the
Diversified Financials sector driven by another strong month from Challenger (+20%) post a
strong update and as previously stated IOOF contributing strongly. The team is increasingly
constructive on mining related capex and positioning in IPL (explosive and agriculture
exposure) and Emeco Holding (mining equipment rental) up 19% and 37% respectively. While
we have tilted into global commodity exposure, namely NIC and IGO we have remain
underweight the consumer due to concerns around the sustainability of elevated retails sales.
During the month later cycle holding Southern Cross (SXL) surged +33%Conversely, key
detractors to the portfolio in November can be put down to the defensive holdings that did
not keep pace with the pro-cyclical trend. The portfolios single holding within the Gold sector
was the key holdings Northern Star (-15%) and Saracen (-16%) declining post recent gains. We
remain constructive on solid growth outlook for key holdings as well as its diversifying
characteristics. As stated, non holdings with exposure to speculative commodities, LYC (+33%)
and MIN (+29% (lithium and Iron Ore) drove higher, while key contributors BAP (-8.49%) gave
back a small portion of gains after a very strong run, notably post end of month the company
provided a very strong trading update and we are remain excited about the growth ahead.
Disappointingly, key IT holding Appen provided a weak trading update, with COVID still
impacting. We remain underweight IT on valuation grounds however APX (-2.38%) trading at
a near market multiple look very attractive given the long term growth outlook for Al
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Sector Ralton Index +/- Bapcor Ltd
Chemicals 4.37 0.54 3.83 Steadfast Group Limited
Communication Services 4.80 5.84 -1.04 Seven Group Holdings Limited
Consumer Discretionary 12.49 16.71 -4.22 Healius Limited
Consumer Staples 7.83 6.77 1.06 Appen Ltd.
Contai & Packagi 2.28 0.20 2.08
ontainers ackagine Northern Star Resources Ltd
Diversified Financials 8.52 8.44 0.07 . o
0OZ Minerals Limited
Health Care 4.13 6.83 -2.71
Reliance Worldwide Corp. Ltd.
Industrials 17.08 8.93 8.15
Inghams Group Ltd.
Information Technology 6.00 6.66 -0.66
Challenger Limited
Insurance 4.86 1.93 2.93
Metals & Mining 16.43 17.71 -1.28 . .
Portfolio metrics
Real Estate 2.96 12.63 -9.66
Ralton
TOTAL 100 100
PE 13.50
EPS Growth (%) 10. 20%
Dividend Yield (%) 3. 13%

November Monthly Market Commentary

The 10.2% delivered in November ranks in the top 10 monthly returns since 1980. An extraordinary return for investors driven
by a rotation into cyclical exposures following news of vaccine approvals in the UK and the US. Continued strong demand for
Iron Ore assisted the AUD to new highs, further supporting the outlook for Australia's domestic recovery.

Cyclicals sit within the "value" bucket with Financials up 16.1% led by the portfolio holding IOOF (IFL), up 28% as well gains in
Communications sector le by Vocus group (+19%) and the Materials sector (+11%). Within the Materials sector the largest
gains were seen in the EV commodity exposed names that have minimal earnings transparency, Ralton's quality focus on
capital protection while delivering alpha does result in the avoidance of the more speculative end of the market. Offsetting
these gains, was the weaker gold price despite a weaker USD, impacting the broad sector. Looking ahead, we remain positive
the broad commodity complex with inflation expectations lifting and a continued growth in China set to drive Precious, Base
and Bulk materials higher. The rotation was funded by COVID winners with the IT sector increasing low single digits, and
defensives, with the Staples sector up +5.4% for the month.





