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Investment objective

Outperform index by over 3% p.a.

Performance (%, returns greater than one year are per annum p.a.)

Benchmark index At month end 1mth 3 mth lyr 10yr Inception

S&P/ASX 300 Accumulation Index

Ralton -113 169 1834 935 848 850 7.40
S e Income 013 078 470 449 425 439 4.56
Ralton Asset Management Growth 125 091 1364 487 423 410 2.84
Index 223 070 2406 1039 895 810 6.35

Inception date
February 2008

Performance Commentary
Management fee

0.75% p.a. (may vary across platforms) The S&P/ASX 100 Accumulation Index returned 0.70% for the December quarter,
with Health Care and Energy the top performing sectors and Financials and

Consumer Staples the weakest performers for the period.
Number of stocks

25-35 The Ralton Leaders portfolio returned 1.69% for the quarter, outperforming the
benchmark by 0.99%.
Key platforms

For the December quarter, being overweight Materials and underweight Consumer
Discretionary added relative value to the portfolio. The portfolio’s underweight to
Financials and Industrials were the key detractors from portfolio returns.

Brightday, Linear, OneVue, Praemium
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Sector allocation

Sector

Financials

Real Estate

Industrials

Materials

Energy
Telecommunication
Consumer Discretionary
Utilities

Consumer Staples
Health Care
Information Technology

TOTAL

Stock spotlight |

0Z Minerals (OZL) outperformed the market over the December quarter. We have
a positive outlook on copper fundamentals, especially longer term. The spot copper
price rose 8% over the December quarter and we see global demand for copper
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increasing from resolution of China/US trade issues, government infrastructure

stimulus, and the growing EV/renewable energy thematic. We think the market has
mispriced value and future OZL earnings growth driven by rising copper and gold

production from the successful execution of the Carrapateena copper mine

development, and from delivering this project into a stronger global economic

growth outlook. OZL produced its first concentrate production from Carrapateena

project on 20 December 2019 and is now targeting mine ramp up of circa 12-
months (prior 18 months) due to larger sub-level cave footprint and mine

optimisation. The larger sub-level cave footprint increases the potential to support
future annual throughput expansion. In summary, OZL has a strong balance sheet
and robust cashflows from a portfolio of long life/low cost assets, and we expect
the de-risking and ramp up of Carrapateena to deliver an uplift in OZL’s valuation.
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Top 10 holdings

BHP Group Limited

CSL Limited

Westpac Banking Corporation
ANZ Banking Group Limited
Woolworths Group Limited
Commonwealth Bank.
Aristocrat Leisure

Amcor PLC

Telstra Corporation.

James Hardie Industries

Key contributors

James Hardie Industries Overweight
National Australia Bank Overweight
Aristocrat Leisure Overweight

Key detractors

Westpac Banking Corporation Overweight
ANZ Banking Group Overweight
GPT Group Overweight

Portfolio metrics

Ralton Index
PE 16.58 17.38
EPS Growth (%) 5.47 3.49
Dividend Yield (%) 3.68 3.98

Shannon Lambert

Investment Analyst
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