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Key facts Growth of $20,000 since inception
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Investment strategy
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A portfolio of ASX-listed equities ’
designed for long-term capital growth
and some tax-effective income $-
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Benchmark index At month end 1mth 3 mth lyr 3yr 5yr 10yr Inception
S&P/ASX 300 Accumulation Index Ralton 321 563 19.86 1146 957  9.11 7.56
Portfolio Manager Income 0.63 1.37 4.79 4.47 4.24 4.38 4,58
Ralton Asset Management Growth 2.58 4.27 15.07 6.99 5.32 4.73 2.98
Index 3.38 4.88 27.23 12.84 9.91 8.73 6.60

Inception date
February 2008

Performance Commentary
Management fee

The S&P/ASX 100 Accumulation Index returned 3.38% for the month of November, with
Information Technology and Health Care the top performing sectors and Financials and
Utilities the weakest performers for the period.

0.75% p.a. (may vary across platforms)

Number of stocks
The Ralton Leaders portfolio returned 3.21% for the month, underperforming the benchmark
by 0.17%.
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Key platforms For the month of November, being overweight Materials and underweight Consumer
Discretionary added relative value to the portfolio. The portfolio’s underweight to Financials
and overweight to Information Technology were the key detractors from portfolio returns.

Brightday, Linear, OneVue, Praemium
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Sector allocation

Sector Ralton Index +/-
Financials 27.3 31.4 -4.1
Real Estate 53 7.3 -2.1
Industrials 0.0 8.5 -8.5
Materials 28.7 17.2 11.5
Energy 7.0 5.6 1.4
Telecommunication 6.5 3.6 2.9
Consumer Discretionary 4.8 5.8 -1.1
Utilities 0.0 2.0 -2.0
Consumer Staples 6.1 6.0 0.2
Health Care 12.0 10.7 13
Information Technology 2.4 2.1 0.4
TOTAL 100.0 100.0
Stock spotlight

We believe the earnings outlook for S32 is now at a low base, leaving the company
leveraged to a more positive global growth outlook that is expected to support its
key mineral commodity exposures of aluminium / alumina, bauxite, manganese,
coking coal, nickel and other base metals. S32 has an independent and high-quality
dedicated management team (largely ex-BHP). The company generates strong FCF
from a world-class diversified asset base, which is reflected in its robust balance
sheet (net cash US$527m at 30 September). The dividend yield outlook is in the c4%
range, and there is underlying share price support from the continuation of the
company buyback program. The sale of the South African energy coal assets is
expected to reduce S32’s capital intensity, strengthen its balance sheet and
improve the group’s operating margin.
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Top 10 holdings

BHP Group Limited

CSL Limited

Westpac Banking Corporation
ANZ Banking Group
Woolworths Group
Commonwealth Bank
Aristocrat Leisure

Amcor PLC

Telstra Corporation

James Hardie Industries

Key contributors

James Hardie Industries Overweight
Amcor PLC Overweight
National Australia Bank Overweight

Key detractors

Westpac Banking Corporation Overweight
Northern Star Resources Overweight
CSL Limited Overweight

Portfolio metrics

Ralton Index
PE 16.44 17.50
EPS Growth (%) 2.14 2.42
Dividend Yield (%) 3.67 4.10

Andrew Stanley Will Riggall Gordon Ramsay Andrew Garside Shannon Lambert

Head of Equities Portfolio Manager Snr Invest. Manager Analyst/Dealer Investment Analyst
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