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Total returns

At 30 April 2017 1 mth % 3 mths % 6 mths % 1 yr % 3 yrs % p.a. 5 yrs % p.a. 7 yrs % p.a. 
Inception % p.a. 

(Feb 2008) 
Ralton Australian Shares 1.45 7.62 15.61 20.61 11.91 14.84 10.24 8.10

Income return 0.00 1.33 1.84 4.37 4.09 4.09 4.26 4.36

Growth return 1.45 6.30 13.77 16.24 7.82 10.75 5.98 3.73

S&P/ASX 300 Accum. Index 0.98 6.57 13.43 17.50 7.26 10.76 7.56 5.00

Difference 0.47 1.06 2.19 3.12 4.65 4.07 2.68 3.09

Performance review

• The S&P/ASX 300 Accumulation Index added 0.98% 
for the month with Industrials and Healthcare the top 
performers and Telecommunications the weakest.

• For April, the Ralton Australian Shares portfolio 
returned 1.45%, outperforming the benchmark by 
0.47%. 

• For the month, our overweight position in Consumer 
Discretionary was favourable, offset to a degree by 
our underweight exposure to Healthcare.

Performance attribution

Key contributors

Key contributors Positioning
Aristocrat Leisure Limited Overweight
Evolution Mining Overweight
Computershare Limited Overweight

Aristocrat Leisure (ALL, +9.3%) – continued its strong 
rise, gaining a further 9% for April. Although there 
was no company-specific news flow in the month, 
continued industry feedback points to the likelihood 
of further market share gains for ALL’s products in the 
US, particularly in the participation gaming segment. 
The company’s recent profit upgrade was done early in 
ALL’s financial year, which emphasises management’s 
confidence and visibility in the outlook. We have 
continued to trim our position in ALL during the period, 
although retain a material exposure in the portfolio.

Evolution Mining (EVN, +9.1%) – shares in gold miner 
EVN added value to the portfolio, despite the gold price 
remaining largely flat across April. A recent site tour of 
EVN’s Ernest Henry asset highlighted the quality of the 
asset and the opportunity for extensions to its mine life. 
The mine output contains material copper levels, which 
means that after adjusting for copper credits, the ‘all-in 
sustaining cost’ per ounce of gold produced is negative 
US$114. EVN has a strong capital position and has low 
cost mines within the first and second quartile of global 

production costs. The falling Australian dollar has been 
beneficial to Australian gold miners as gold is sold in 
US dollars while the bulk of costs are Australian-dollar 
denominated. We expect EVN to participate in further 
industry consolidation as it arises.

Computershare Limited (CPU, +4.8%) – shares in IT 
company, CPU, rose during the month following a positive 
investor briefing. Highlights of the briefing were the 
continued progress in CPU’s mortgage service businesses 
in both the US and UK, in addition to the potential for 
task automation. With over 13,000 staff performing 
a range of repetitive, manual tasks, CPU could face 
significant upside from the implementation of application 
technologies (apps) and software automation, including 
the use of robots to process various tasks. The company 
embarked on this path 18 months ago and currently has 
a handful of tasks being completed by robots. Medium 
term, the potential for CPU to automate its processes is 
immense. 

Key detractors

Key detractors Positioning
Coca-Cola Amatil Overweight
Independence Group Overweight
 National Australia Bank Underweight

Coca-Cola Amatil (CCL, -13.4%) – a profit downgrade 
at CCL’s AGM, driven by weakness in its core Australian 
beverage division, led to share price losses in April. CCL 
management called out short-term challenges in its 
branded water products from private label competition, 
together with increased price competition in the soft 
drink (CSD) segment. Pressure from Pepsi has limited the 
ability of CCL to increase prices to compensate for modest 
cost increases in inputs such as sugar and aluminum, 
placing pressure on CCL’s margins. Given the progress to 
date with CCL’s turnaround under CEO Watkins, these 
developments were somewhat frustrating. While we 
continue to monitor the competitive environment, we 
expect CCL can offset the broader structural pressures 
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within the CSD segment via cost savings and growth in 
new branded products (stills/non-CSD) and a recovery in 
Indonesia. Outside of Australian beverages, CCL’s other 
divisions remain largely in line with expectations. CCL 
is part way through a share buy-back and remains in 
a strong phase of cash generation, factors we feel will 
continue to support the stock. 

Independence Group (IGO, -8.9%) – weakness across 
the commodity spectrum in April, including the nickel 
price, was a key driver of IGO’s underperformance for 
the month. Our thesis for holding IGO is supported by 
expectations that environmentally and politically driven 
mining restrictions in place for both the Philippines and 
Indonesia will remain in place, at least in the near term, 
reducing global nickel stockpiles and in turn balancing the 
nickel market and supporting higher prices. Naturally, we 
continue to monitor the moving parts in this thesis. 

On a more positive note, IGO’s April update in relation 
to recent commissioning issues at its Nova-Bollinger 
mine in WA, was reassuring. As we discussed last month, 
contractor issues and specifically staff shortages had 
led to delays in the ramp-up of operations at Nova. 
Reassuringly, these issues now appear resolved and 
‘earth moved’ now appears back on track and is meeting 
previous expectations. The company is adamant no 
further issues are anticipated in the ramp-up to full mine 
production. Our investment thesis remains that Nova-
Bollinger will ultimately deliver value to investors despite 
this early hiccup in commissioning.

National Australia Bank (NAB, +2.0%) – being 
underweight the banking sector overall, and NAB 
in particular, was a headwind for relative portfolio 
performance. We struggle with the current valuation 
given the headwinds all the banks face. However, the 
banks continue to offer an attractive yield and bad 
debts remain benign as a result of the very low level of 
interest rates. With this backdrop, the banks remain well 
supported. We will reassess our views after the coming 
reporting period.

Portfolio changes
 
Key additions and material adjustments

Bought
IOOF Holdings (IFL)

We added diversified wealth manager, IOOF Holdings 
(IFL), to the portfolio during the month. IFL generates 
organic growth through the flow of investor funds into 

the various phases of the investment cycle where it 
now has extensive representation. IFL has also been 
very successful as a major consolidator in the wealth 
management space, where its integration skills allow it 
to retain the core value of its acquired businesses while 
stamping out unnecessary costs. Having consolidated 
multiple platforms, IFL is now targeting an improved 
service offering to financial advisers and clients. IOOF 
is particularly focused on the flexibility, or ‘open 
architecture’, of its investment platforms which allows 
advisers to personalise investment services, rather than 
being restricted to in-house product offers. We like IOOF’s 
focus on the customer which differentiates it from the big 
banks and other large financial institutions.

Key disposals and material adjustments

Sold
Nil

We made no outright sales for the month. 

Sector allocation

GICS sector Ralton Index +/-
Consumer Discretionary 11.2% 5.0% 6.3%
Energy 8.2% 4.2% 3.9%
Information Technology 4.0% 1.3% 2.7%
Materials 17.1% 15.4% 1.7%
Telecommunication Services 4.7% 3.6% 1.1%
Consumer Staples 7.7% 7.0% 0.7%
Utilities 1.7% 2.7% -1.1%
Health Care 5.7% 7.0% -1.3%
Industrials 4.3% 6.9% -2.6%
Financials 35.6% 38.5% -2.9%
Real Estate 0.0% 8.5% -8.5%
Total 100.0% 100.0% 0.0%

Top 10 holdings#

Company name ASX code
ANZ Banking Group Limited ANZ
Commonwealth Bank of Australia CBA
BHP Billiton Limited BHP
Westpac Banking Corp WBC
Woolworths Limited WOW
QBE Insurance Group Limited QBE
Aristocrat Leisure Limited ALL
Computershare Ltd CPU
The Star Entertainment Group Ltd SGR
Telstra Corporation TLS
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Performance of the Ralton Wholesale Australian Shares Model Portfolio is based on a model portfolio and is gross of investment management and 
administration fees, but net of transaction costs. The total return performance figures quoted are historical and do not allow the effects of income tax or 
inflation. Total returns assume the reinvestment of all portfolio income. Past performance is not a reliable indicator of future performance.
 
*The performance comparison of $20,000 over 5 years is for illustrative purposes only. Performance is calculated on a gross basis. Actual performance will 
vary depending on the amount of fees charged by the relevant platform that a client uses to implement the portfolio. The comparison with the S&P/ASX 
300 Accumulation Index is for comparative purposes only. Index returns do not allow for transaction, management, operational or tax costs. An index is not 
managed and investors cannot invest directly an in index. There is no guarantee these objectives will be met.
 
#Portfolio holdings may not be representative of current or future recommendations for the portfolio. The securities listed may not represent all of the 
recommended portfolio’s holdings. Future recommended portfolio holdings may not be profitable.
 
This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of 
any specific reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for 
their needs. This may involve seeking advice from a qualified financial adviser. Ralton Asset Management (AFSL 298210, ABN 45 114 924 382) (Ralton) is the 
provider of the Ralton Wholesale Australian Shares Model Portfolio. To subscribe, contact Copia Investment Partners Ltd (AFSL 229316, ABN 22 092 872 056) 
(Copia) by calling 1800 442 129 or email clientservices@copiapartners.com.au. Any opinions or recommendations contained in this document are subject to 
change without notice. Ralton and Copia are under no obligation to update or keep information contained in this document current.  

Performance comparison of $20,000*
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Portfolio $39,942

Index $33,344
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