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Total returns
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Ralton Australian Shares -0.69 1.43 5.23 11.91 9.18 12.24 10.57 7.89 7.88

Income return 0.05 0.68 2.12 3.97 3.69 3.82 4.12 4.25 4.25

Growth return -0.74 0.75 3.11 7.95 5.48 8.42 6.45 3.64 3.63
S&P/ASX 300 Accum. 
Index -0.39 3.18 8.16 12.37 7.47 8.99 8.05 5.17 5.17

Difference -0.30 -1.75 -2.93 -0.46 1.70 3.25 2.52 2.71 2.71

Performance review

• The S&P/ASX 300 Accumulation Index started the 
year in negative territory, falling 0.39% for January. 
Health Care and Information Technology were the 
top performing sectors, with Utilities and Industrials 
the main detractors for the period.

• The Ralton Australian Shares portfolio returned 
-0.69% for the month, underperforming the 
benchmark by 0.30%. 

• For the month of January, the portfolio’s overweight 
to Consumer Discretionary and underweight 
exposure to Health Care were the key detractors 
from portfolio returns. Being underweight Financials 
added relative value to the portfolio. 

Performance attribution

January is typically a quiet month for stock-specific 
news flow in Australia as corporates take holidays and 
companies prepare for the February reporting period. 
Many of the portfolio’s top and bottom performers for 
January appeared to move on either external factors, or 
in the absence of any company-specific news flow.

Key contributors

Key contributors Positioning
Computershare Overweight
Boral Limited Overweight
Sonic Healthcare Overweight

Computershare (CPU, +2.5%) – shares in CPU added 
value to the portfolio during the month. Although there 
was no company-specific news flow, rising global interest 
rates will have been the key support for the CPU share 
price. CPU holds billions in client cash (for dividends, 
IPO or rights proceeds etc.) and is generally entitled to 
receive the interest on the cash balance. While this is not 
the key driver for investment in CPU, the upside from 
rising interest rates has always been there as a benefit 
which could emerge at some point. Finally, we continue 
to like CPU given its positive drivers in the current 

environment including its productivity agenda, improved 
capital allocation, growth businesses such as mortgage 
processing services and the benefits accruing from rising 
interest rates.

Boral Limited (BLD, +2.7%) – despite the headwind of 
a rising Australian dollar, BLD shares continued to rise 
in January. The upcoming first-half profit results will be 
an important one for BLD as it represents the first full 
period during which BLD has owned the US Headwaters 
business. CEO Kane’s ability to confirm synergy targets 
and progress to date with the integration will be critical 
for future profit growth and investors’ view of BLD. 

Sonic Healthcare (SHL, +4.3%) – global pathology 
company Sonic, a long-term holding for the portfolio, 
rose 4.3% for the month and is now up some 15% 
rolling year. Sonic is not only a leading global player in 
pathology with operations in the United States, Australia 
and several European countries, but also an innovator 
in its field. The group continues to show the capacity to 
drive productivity improvements through its businesses. 
A recent visit to SHL’s North Sydney lab highlighted 
the innovation with SHL’s new automated laboratory 
on display – a series of test tubes moving around the 
building on a ‘test tube monorail’ with each sample 
tagged for patient and test requirements. SHL’s capex 
bill has been elevated in recent years as it installs this 
leading-edge technology across its larger global facilities. 
Sonic has a range of organic and inorganic growth options 
that can continue to drive its growth in coming years. 
One example is the opportunity to participate in the 
outsourcing of pathology services by US hospitals. 

Key detractors

Key detractors Positioning
Healthscope Limited Overweight
iSelect Limited Overweight
Nufarm Limited Overweight
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Healthscope Limited (HSO, -8.1%) –  was the portfolio’s 
worst contributor for January, giving back much of the 
share price gains from the prior quarter. We see HSO 
as a turnaround opportunity under new CEO Gordon 
Ballantyne. With Ballantyne having reset near-term 
earnings last year after becoming CEO, the upcoming half-
year results in February are important for investors as we 
look for the CEO to now stand by the targets he set. This 
is not just in relation to profit guidance, but also around 
his plans for non-core assets and some firmer targets 
around the cost-out opportunities he has identified. We 
also gained confidence in its largest development project 
from attending the recent site tour of the Northern 
Beaches Hospital site in Sydney. The hospital is set to 
open later this year and it appears to be on track for the 
intended opening schedule. In the medium term, we 
believe this hospital represents an excellent investment 
opportunity for shareholders.

iSelect Limited (ISU, -9.1%) – ISU’s shares 
underperformed in January, continuing the negative 
pattern since an underwhelming FY17 profit result in 
August. ISU has been a frustrating investment for us 
with a good business (with an abundance of excess 
capital) seemingly being hampered by a series of 
poor management decisions. That said, we have been 
impressed by the direction taken by CEO Scott Wilson 
and expect to see continued progress in the core 
business at the upcoming results. Further, ISU recently 
hired Henriette Rothschild as COO, a well credentialed 
executive who is already taking steps to clean up the 
operation. The macro drivers for the business are strong 
with most households facing higher health insurance 
costs, rising electricity costs and the need to select a new 
broadband provider with the shift to the NBN. 

Nufarm Limited (NUF, -8.8%) – the global crop protection 
specialist started the year somewhat weaker for three 
reasons in our view. First, the weakness in the US dollar 
was a drag as it is the group’s main operating currency. 
Second, there is the short-term impact of a prolonged 
plant shutdown in Laverton (Victoria) that the company 
flagged at its recent AGM, which the market had not 
expected, and finally, a typical ‘overhang’ from the 
recent share issue at $7.50. The capital raising was, of 
course, used to fund the company-transforming European 
acquisitions, Century and FMC. We have a positive 
view on these transactions and expect NUF to benefit 
quickly from the increased scale and cash flows once the 
acquisitions have been bedded down. The assets appear 
complimentary to NUF’s current business, boosting scale 
in Europe, enhancing customer reach and providing 
further diversification into fungicides, insecticides and 
plant growth regulators (PGRs). CEO Hunt’s team has 
delivered an exceptional business turnaround at NUF 

in recent years and assuming successful integration of 
Century and FMC products, we see the deals as positive 
for NUF in the medium term. 

Portfolio changes
 
Key additions and material adjustments

Bought
Nil

There were no new stocks added to the portfolio in 
January.

Key disposals and material adjustments

Sold
Evolution Mining (EVN)

We exited our holding in Evolution Mining (EVN) during 
the month. The rising gold price, strength in the share 
price and strong operating performance of the group was 
capturing what we believe to be an appropriate valuation 
for EVN, factoring the long mine life of key assets and in 
our eyes, an appropriate discount rate. 

Sector allocation

GICS sector Ralton Index +/-
Consumer Staples 11.7% 7.5% 4.2%
Health Care 11.4% 7.3% 4.1%
Consumer Discretionary 8.3% 4.9% 3.4%
Information Technology 4.0% 2.1% 1.9%
Utilities 2.9% 1.9% 0.9%
Telecommunication Services 3.4% 3.1% 0.4%
Energy 5.5% 5.2% 0.3%
Materials 18.1% 17.9% 0.2%
Real Estate 6.4% 8.0% -1.6%
Industrials 1.3% 7.3% -5.9%
Financials 27.0% 34.8% -7.8%
Total 100.0% 100.0% 0.0%

Top 10 holdings# 

 

Company name ASX code
BHP Billiton Limited BHP
Woolworths Limited WOW
Westpac Banking Corp WBC
ANZ Banking Group Limited ANZ
National Australia Bank Limited NAB
Computershare Ltd CPU
Aristocrat Leisure Limited ALL
Boral Limited BLD
Telstra Corporation TLS
Vicinity Centres VCX
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Performance of the Ralton Wholesale Australian Shares Model Portfolio is based on a model portfolio and is gross of investment management and 
administration fees, but net of transaction costs. The total return performance figures quoted are historical and do not allow the effects of income tax or 
inflation. Total returns assume the reinvestment of all portfolio income. Past performance is not a reliable indicator of future performance.
 
*The performance comparison of $20,000 over 5 years is for illustrative purposes only. Performance is calculated on a gross basis. Actual performance will 
vary depending on the amount of fees charged by the relevant platform that a client uses to implement the portfolio. The comparison with the S&P/ASX 
300 Accumulation Index is for comparative purposes only. Index returns do not allow for transaction, management, operational or tax costs. An index is not 
managed and investors cannot invest directly an in index. There is no guarantee these objectives will be met.
 
#Portfolio holdings may not be representative of current or future recommendations for the portfolio. The securities listed may not represent all of the 
recommended portfolio’s holdings. Future recommended portfolio holdings may not be profitable.
 
This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of 
any specific reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for 
their needs. This may involve seeking advice from a qualified financial adviser. Ralton Asset Management (AFSL 298210, ABN 45 114 924 382) (Ralton) is the 
provider of the Ralton Wholesale Australian Shares Model Portfolio. To subscribe, contact Copia Investment Partners Ltd (AFSL 229316, ABN 22 092 872 056) 
(Copia) by calling 1800 442 129 or email clientservices@copiapartners.com.au. Any opinions or recommendations contained in this document are subject to 
change without notice. Ralton and Copia are under no obligation to update or keep information contained in this document current.  

Performance comparison of $20,000*
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